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CERTIFIED MAIL 

Dear  A p p l i c a n t :  . . 

We h a v e  c o n s i d e r e d  y o u r  a p p l i c a t i o n  f o r  r e c o o n i t i o n  o f  exempt ion  .,. 

u n d e r  s e c t i o n  5 0 1 ( c ) ( 4 )  o f  t h e  I n t e r n a l  Revenue Code. .~ . 

' . ~ h :  e v i d e n c e  o u e s e n t e d  d i s c l o s e d  t h a t  y o ~ r  were i v c o r p o r a t e d  on 
****** **  **** i n  * *  ************* * * * * * * * * * * * * *  .  , 

The P u r p o s e s  f o r  which  t h e  c o r p o r a t i o n  was formed'  a re  as  . . 

f 01 1 0 ~ 5 :  , . 

... . . 

To u n i t e  p r o p e r t y  owner s  i n  t h e  Farm H i l l s  s u b d i v i s i o n ,  t h e  s a i d  . .  

****  * * *   s u b d i v i s i o n  b e i n g  l o c a t e d  i n  t h e  Town o f  ******  ,  
********   County ,  ************* ** * * * * * * * * * * *  .  . . 

To e n c o u r a a e  c i v i c  improvement  i n  ****  * * *   and t h e  s u r r o c \ n d i n g  . . 

v i c i n i t y .  

1-0 orornote cornm~.tnit~/ a c t i v i t i e s  ar,d i n t e r e s t  i n  ****  * * *   and  
v i c i n i t y .  

To c o o u e r a t e  w i t h  a t h e r  c r r ~ a n i z a t i o n s  h a v i n a  s i m ~ l a r  o b j e c t i v e s .  

To o o e r a t e  a n d . m a i n t a i n  u r  p r o v i d e  f o r  t h e  b p e r a t i o n  o r  
m a i n t e n a n c e  o f  a l l  open  s p a c e  areas a n d  t h e  f a c i l i t i e s  t h e r e o n  
w i t h i n  Farm H i l l s  a n d  t o -  k e e n  a l l  improvements  or w h a t e v e r  k i n d  
and  f o r  w h a t e v ~ r  o u r p o s e .  f r o m  t i m e  t o  t i m e ,  l o c a t e  t h e r e o n  i n  
aood o r d e r  and r e p a i r .  

  he i n f o r m a t i o n  s u b m i t t e d  w i t h  y o u r  a p p l i c a t i o n  i n d i c a t e s  t h a t  
y o u r  a c t i v i t i e s  are t o  m a i n t a i n  t h e  open s p a c e , a r e a s ,  pay t a x e s  
on t h e  open  s p a c e  and  i n s u r e  it. 



T h e  f i n a n c i a l  i n f o r m a t i o n  i n c l u d e d  i n  y o u r  a p p l i c a t i o n  i n d i c a t e s  
t h a t  t l s e  s o u r c e  o f  \ / o u r  r e v e n u e s  is a n n u a l  d u e s  f r o m  e a c h  o f  t h e  
s i x  l o t  o w n e r s  i n  t h e  a s s o c i a t i o n .  

T h e  r e q u i r e d  q u a l i f i c a t i o n  n e c e s s a r y  fo r  m e m b e r s h i p  i n  t h e  . 
o r a a n i z a t i o n  is t o  own a l o t .  T h e r e  are o n l y  * *   l o t s  i n  ******  
* * *  .  

I n f o r m a t i o n  s u b m i t t e d  i n  r e s p o n s e  t o  o u r  letter d a t e d  
* * *  **  **** s ta tes  t h a t  t h e  o n l y  a c t i v i t y  t h e  Association has 
is t o  m o w  t h e  f i e l d s  when n e c e s s a r y ,  w h i c h  is owned i n  common. 
However,  t h e r e  is n o  m a i n t e n a n c e .  

You a l so  i n d i c a t e d  t h a t  t h e  o n l y  p u r p o s e  f o r  t h e  a s s o c i a t i o n  is 
t o  pay t h e  taxes o n  t h e  f i e l d s  a n d  t h e  i n 5 u r a n c e .  You a g a i n  
s t a t e d  t h a t  t h e r e  a r e  n o  a c t i v i t i e s  a n d  t h e  g e n e r a l  p u b l i c  may 
walk a c r o s s  t h e  l a n d .  

I n f o r m a t i o n  s u b m i t t e d  i n  r e s o o n s e  t o  o u r  letter d a t e d  * * *  **  
**** s t a t e d  t h a t  t h e  o r a a n i z a t i o n  h a s  d e e d e d  a p e r m a n e n t  
e a s e m e n t  t o  t h e  t a w n  o f  *******  f o r  a o o r t i o n  o f  t h e  * * * * *    
* * * *  t r a i l  w h i c h  is o o e n e d  t o  t h e  p u b l i c .  

S e c t i o n  501 ( c )  (4 1 of t h e  I n t e r n a l  R e v e n u e  Code p r o v i d e s  . f o r  t h e  
e x e m o t i o n  f r o m  F e d e r a l  i n c o m e  t a x  o f  c i v i c  l e a g u e s  o r  
o r g a n i z a t i o n s  n o t  o r g a n i z e d  f a r  p r o f i t  b u t  o p e r a t e d  e x c l u s i v e l y  
f o r  t h e  p r o m o t i o n  o f  social  w e l f a r e .  

' .. , 
,' ', . . . .. . . . . . . 

S e c t i o n  1.501(c) ( 4 ) - i ( a )  ( 2 )  ( i )  o f  t h e  Income T a e  R e o c r l a t i o p s '  :.:, 

p r o v i d e s  t h a t  a n  o r a a n i z a t i o n  is o p e r a t e d  e x c l u s i v e l y  f o r  t h e  
p r o m o t i o n  o f  soc ia l  w e l f a r e  i f  it p r i m a r i l y  e n g a g e s  i n  p r o m d t i n g  
i n  some w a y ' t h e  common good a n d  g e n e r a l  w e l f a r e  o f  t h e  p e o p l e  o f  

" 

t h e  community .  
,. - 

The  c u n c e p t  o f  s o c i a l  w e l f a r e  i m p l i e s  a s e r v i c e  or p r o g r a m  
d i r e c t e d  a t  b e n e f i t t i n o  t h e  community  r a t h e r  t h a n  a' p r i v a t e  
o r o u p  o f  i n d i v i d u a l s .  

Revenue  R u l i n g  74-99 ,  1774-1 C.B. 131 s t a t e s  t h a t  a homeowners  
a s s o r i a t i p n  m u s t ,  i n  a d d i t i o n  ta o t h e r w i s e  q u a l i f y i n g  f o r  
e x e m ~ t i o n  und, : r  s e c t i o n  901 ( c )  (. 4 1 o f  t h e  Code,  s a t i s f y  t h e  
f o l l o w i n g  r e q u i r e m e n t s :  (1) I t  m u s t  e n g a g e  i n  a c t i v i t i e s  t h a t  
c o n f e r  b e n e f i t  o n  a community  c u r n n r i s i n g  a g e o g r a p h i c a l  u n i t  
w h i c h  b e a r s  a r e a s o n a b l v  r e c o o r i i z a b l e  r e l a t i o n s h i u  t o  a n  a r e a  
o r d i n a r i l y  i d e n t i f i e d  a5 a g o v e r n m e n t a l  s u b d i v i s i o n  o r  a u n i t  or  
d i s t r i c t  t h e r e o f :  ... a n d  ( 3 )  I t  owns a n d  m a i n t a i n s  o n l y  cornmon 
areas or f a c i l i t i e s  s u c h  a s  r o a d w a v s  a n d  p a r k l a n d s ,  s i d e w a l k s  
and  street l i p h t s .  access to ,  or t h e  u s e  a n d  e n j o y m e n t  o f  w h i c h  
i,s e x t e n d e d  t o  members  o f  t h e  o e n e r a l  a u b l i c  a n d  is n o t  
r e s t r i c t e d  t o  members  a f  t h e  hameowners  a s s o c i a t i o n .  

T h e  o r o a n i z a t i o n  h a s  s t r e s s e d  s e v e r a l  t i m e s  t h a t  t h e r e  is h a r d l y  
. . anv  a c t i v i t i e s .  T h e  o r a a n i z a t i u n  is n o t  o p e r a t i n g ,  i f  a t  a l l ,  

mr i .mar i lv  f o r  t h e  o r o r n o t i o n  o f  s o c i a l .  w e l f a r e  o f  t h e  communi ty .  
The f . a c t  t h a t  t h e  ~ ~ r b l i c  c a n  u s e  a r s o r t a i n  o f  t h e  t r a i l  d o e s  n a t  

a n y  s e r v i c e  or p r o a r a m  d i r e c t e d  a t  b e n r f i t t i n a  t h e  
commun i t\/ . 



Your o r g a n i z a t i o n  is b e n e f i t t i n g  a p r i v a t e  g r o u p  of i n d i v i d u a ' l s  
who are t h e  owner s  o f  t h e  l o t s  i n  ****  * * *  .  

A c c o r d i n ~ l y ,  w e  c o n c l u d e  t h a t  you d o  n o t  meet t h e  r e q u i r e m e n t s  
f a r  exempt s t a t u s  u n d e r  s e c t i o n  5 0 1 ( . c ) ( 4 )  o f  t h e  Code and  
p r o p o s e  t o  deny  y o u r  r e q c r c s t . f o r  exempt ion  u n d e r  t h a t  s e c t i o n .  . 

We h a v e  also d e t e r m i n e d  t h a t  ,you f a i l  t o  q u a l i f y  f o r  exempt  
' k t a t u s  u n d e r  anv  o t h e r  s u b s e c t i a n  o f  IRC 501 1 c) . 

. . 
. , You a r e ' , r e a u i r e d  t o  f i l e  a t a x a b l e  r e t u r n  Form L120 or ~641 w i t h  . 
. . -the D i s t r i c t  D i r e c t o r  o f  I n t e r n a l  . Reve'nue S e r v i c e .  P l e a s e  s e n d  ' ' 

t h e  r e t u r n  t o  t h e  ~ n t e r n a i  Revenue  S e r v i c e . .  P.O. Box 1680, 
G e n e r a l  P o s t  O f f i c e ,  Brook lyn ,  NY 11202. I ,  

- .. 
I f  you d o  n o t  a g r e e  w i t h  t h i s  d e t e r m i n a t i o n ,  y a u  may r e q u e s t  a 
C o n f e r e n c e  w i t h  t h e  R e g i o n a l  Director of  A p p e a l s  by p r o t e s t i n g  
' in  a c c o r d a n c e  n i  t h  t h e  e n c l o s e d  i n s t r u c t i o n s  w i t h i n  30 d a y s .  

, . . P r c r t e o t s  s u b m i t t e d  wh ich  d o  n o t  c o n t a i n  a l l  t h e  d o c u m e n t a t i d n  ' ,., 

s t a t e d  i n  t h e  i n s t r u c t i o n s  w i l l  be  r e t u r n e d  f a r  co rno le t ion .  ' 
. ,  . . .. . 

I f  w e  d o  n o t  h e a r  f rom you w i t h i n .  t h a t  timb. t h i s  determjn&:&on," .  . . . 
w i l l  became f i n a l  . 

E n c l o s u r e :  Pub1 i c a t i o n  892 


